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Charges aftfH&nij MS-iedSn 
: both ••directions in the S25.000.- 
i fraud 

. Teamsrer President James R. 

• Hoffa.', . _ • s> . 

• Special government prose- 
>■ cucor Charles Z. -Smith said, in 
I his opening, statement Monday 
: that Hoffa "pnd. another de- 
fendant. Benjamin Draaowv 
t devised 'an intricate scheme to 
’extricate” Hoffa from his- in- 
volvement in a Florida real 
; estate deal. 

In the end. Smith charged,. 
Hoffa and seven others frnud- 
i uiently obtained more than 
; S25.000.000 in loans from the’- 
, Teamsters* Central States;. 

1 Southeast and Southwest Areas 
Pension Fund, and diverted 
; S 1 .700.000 for their own uses. 

Some S280.000, Smith 
< added, was used to free funds 
' from Hof fa's Truck Drivers 
Loc.d 219 t Detroit) riuc- were'' 
.'being held by the Florida Nu- 
f tional Bank, in Orlando. F!a.._ 
to secure loans made to a de- 







. JAMES 
hoffa: 


BENJAMIN 
. DRANOW 


velopmeut firm in which Hoffa 
had an interest. 


Good Spot ro 

Vi! N E 5 m.. K 

j -A-?. 


HOFFA ’S attorneys re- 
sponded with charges of. their 
own. 

They said . the indicmebt 
and Smith’s opening statement 
were made up of “generali- 
ties.” and they denied, the- 
existence of a'av scheme to de- 
fraud the rich Teamster pen- 
sion fund, vaiued at more than 
$2 13,000,000.. when the 
charges were brought last June. 

Then they turned their fire 
on the 15 deputy Tj.S. marsh- 
als assigned to maintain order 
at the Hoffa trial. .. . 

After deputy marshal- Jesse 


eight-year senten 
conviction. 

Defense attorneys then draw 
from Jordan an admission that 
“one, possibly two” of the 
deputies on, duty at the Chat- 
tanoo-ga trial were- .assigned 
~.\4 2nd demanded that those 

- £ ‘ r ' a deputies be- sent home. - 

AT THE. END of the 
. -stormy Monday session. U. S. 
District Judge Richard 3. Aus- 
tin- ordered . court opened at. 
..9;1 5 a.m. Tuesday, 45 minutes 
earlier than usual, as .‘“com- 
pensation” for the attorneys’ 
having wasted this time’’ with 
objections to trial procedures. 
Judge Austin is expected ro 
the only federal judge ho!d\ 
ing court Tuesday -in Illinois) 
Indiana or Wisconsin. All oth-\ 
er- courts’ in the 7th- federal 
circuit will be closed for a 
conference- of judges and law- 
yers in Chicago. 


on that them he had “ready access” 


£ of 


fund through' 


SMITH DEUYERED the 
government’s- opening - state- 
ment in the absence of his 
colleague. Abraham Poretz, 
who was in New York for the 
funeral of his brother. 

He said Hoffa, 50, and 



Dale Jordan, from Inrfianapo-- “-l f i0 . Ua ’ 50 ’ 

- , . ’ . sJ-'ranow,..o6 devised the miiV 

lis,. said jurors m the case milllon-doll-w - .. 

would be taken bowling, swim- jopg !l1 i,jia “ 

ming. golfing and to movies to n re 'ssu^ na ?* r 

relieve their confinement, de- 1 T.-appomt- 

fense attorney Frank Ragano Sen^ “ Co SdS £ 

r ! ^t^seA arniZ;nS “ « S - Valiev 

, . •j“ ai csa£e firms- undergoing 


the pension 
Hoffa. 

Dranow, a former Minne- 
apolis businessman, is current- 
ly serving- a federal -prison 
rerm on a- fraud conviction. 

.-) ALSO ABOUT this timev, 
-. Smit b said, another defendant)! 
■ s. George Burris, 67, and ot.h) ' 
ers created the Union Land & 
Home Cor p., .. which was 
■formed to purchase the failin'* 
Sun Valley firm. ’ 

Smith charged that Hoffa- 
.used his position as in tema- 
lionai president of the Team- 
sters and a trustee of the Chi- 
cago-based pension fund to 
secure approval of loan appli- 
cations submitted by his Co- 
1 , defendants and persons 
'^contacted by them., 
j Bums, a New York account- 
■Int. and his son, Herbert R 
Bums. 42, an attorney, be- 
came “specialists” in the” prep- 
aration of loan apciications 
Snath' alleged. 

HOFFA AND other defend- 
ants! received “large sums of 
raonty" tor obtaining loans for 
omen persons. Smith said. 
Sometimes, he said, thev war- 


given 




£S of cash." 


in 


... -‘■'-m estate 

Jn Maren^Hoffa’s attorneys bankruptcy proceeding 
chargeu deputy marshals with Florida and Michigan- * 

I ; nflueacm S tha ™ Chat- Smith said Dranow' “ 3 man 
i ‘^• Tean ~ ““ ?° nncttd of considerable talents.” th-n 
i 2 ° J ur >yamper:ng. Hot- began to contact oersons seek- 

fa is currently- appealing an ing mortgage loans. telUm, 



ATTORNEY Richard E. 
Gonna representing the Bur- 
nses, sajd his clients “made do 
representation which did not 
comply with ordinary good ac- 
counting practices.” He denied- 
that- they twere in- a “favored” 
position t,‘> have loan aaplica- 
uons approved. 

Speaking for defendant: Cal- 
vin Kovenj. 40, of Miami 
- tseacn, attorney Charles A 
Bellows pointed to his client s 
a T o n as a builder” 
ana Kovens’ Selection as “Man 
or the Year”; tor the- United 
. und ot Greaier Miami. . 
yOther defense attorneys also 
c wined all charges in the indicr- ■ 
raent. Also on trial axe Samuel 
Hy man. a Key r iVest (Fla.) real 
estate operator, Abe I. Wein- 
biatt. a retired furrier and as- 
socrate j^Dranoyv. and Zacn- 
a N'ew~Or- 

:eans builder. 





